
CITYCOUNCILPOLICY

SUBJECT: INVESTMENT POLICYNO.:  B-2

PURPOSE:  

A. This Investment Policy issetforth bytheCityofMountain View for thefollowing
purposes:  

1. Toestablish aclear understanding for theCouncil, Citymanagement,  
responsible employees, andthird parties oftheobjectives, policies, and
guidelines forthe investment oftheCityofMountain View’sidleandsurplus
funds.  

2. Tooffer guidance toinvestment staff andanyoutside advisors onthe
investment ofCity funds. 

3. Toestablish abasis forevaluating investment results. 

B. Thegeneral purpose ofthis Investment Policy istooutline aphilosophy and
attitude which willguide theinvestment ofCity funds toward thedesired
investment goals.  Itisintended tobesufficiently specific tobemeaningful, yet
adequately flexible tobepractical.  

POLICY: 

Itisthepolicy oftheCityofMountain View toinvest public funds inamanner thatwill
provide thehighest investment return withmaximum security while meeting thedaily
cash flowdemands oftheCityandconforming toallState and local statutes governing
theinvestment ofpublic funds.  

1.0 SCOPE:  

This Investment Policy applies toallcash assets oftheCityofMountain View.   
Cash heldbytheCityshall bepooled inorder tomore effectively manage City
cash resources.  Allpooled funds areaccounted forintheCityofMountain View’s
Comprehensive Annual Financial Report and include:  

1.1 Funds:   

1.1.1General Fund. 
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1.1.2 Special Revenue Funds.   

1.1.3 Debt Service Funds.   

1.1.4 Capital Project Funds.  

1.1.5 Special Assessment District Funds.  

1.1.6 Enterprise Funds.   

1.1.7 Internal Service Funds.   

1.1.8 Trust and Agency Funds.  

Excluded funds are those heldwith thefiscal agent.  They have their own
specific “permitted investments” section inthebond covenants.   

1.2 Funds formajor capital projects orforpurposes ofaccumulating short- 
term funds foralump-sum payment (e.g., theCity’sPublic Employees’  
Retirement System (PERS) annual prepayment, etc.) inexcess of $5
million asselected bytheFinance andAdministrative Services Director
andapproved bytheCity Manager shall beexcluded from theportfolio
forpurposes ofSection 9.0ofthepolicy.   

2.0 PRUDENCE:  

Persons authorized tomake investment decisions onbehalf oftheCity investing
public funds pursuant tothispolicy aretrustees and, therefore, fiduciaries subject
tothe “prudent investor” standard.  When investing, reinvesting, purchasing, 
acquiring, exchanging, selling, ormanaging public funds, atrustee shall actwith
care, skill, prudence, anddiligence under thecircumstances then prevailing,  
including, butnot limited to, thegeneral economic conditions and theanticipated
needs oftheCity, thataprudent person acting inalikecapacity and familiarity
with those matters would use intheconduct offunds ofalikecharacter andwith
likeaims, tosafeguard theprincipal andmaintain theliquidity needs oftheCity.   
Within thelimitations ofthissection andconsidering individual investments as
partofanoverall strategy, investments maybeacquired asauthorized bylaw.  
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3.0 TERMS:  

3.1 Market Cycle.  Amarket cycle isdefined asaperiod oftimewhich
includes aminimum oftwoconsecutive quarters offalling interest rates
followed byaminimum oftwoconsecutive quarters ofrising interest
rates. 

3.2 Economic Cycle.  Aperiod oftimewhich includes aminimum oftwo
consecutive quarters ofgrowth inGDP, andaminimum oftwo
consecutive quarters ofdecline inGDP. 

3.3 Time-Weighted Total RateofReturn.  Ameasurement ofportfolio return
which eliminates theeffect ofthetiming ofcontributions toand
withdrawals from the fund.  

3.4 Benchmark.  Asegment ofthesecurities market with characteristics
similar tothesubject portfolio.  Itisused tocompare performance tothe
performance oftheappropriate segment ofthemarket.  TheBenchmark
fortheCity’sportfolio shall betheblended Merrill Lynch Index ofthree- 
month Treasuries, six-month Treasuries, andone- tofive-year
Government securities oranequivalent index.  

3.5 Modified Duration.  Ameasure oftheresponsiveness ofabond’sora
portfolio’schange inmarket value foragiven change inthegeneral level
ofyields.  Modified duration isequal toduration divided by (oneplus
market yield/number ofcoupon payments peryear).  

4.0 OBJECTIVES:  

The primary objectives, inpriority order, oftheCityofMountain View’s
investment activities shall be:  

4.1 Safety.  Safety ofprincipal istheforemost objective oftheinvestment
program.  Investments oftheCityofMountain View shall beundertaken
inamanner thatseeks toensure thepreservation ofcapital intheoverall
portfolio bylimiting investment risk intheportfolio.  Additionally, since
allpossible cash demands cannot beanticipated, theportfolio shall consist
largely ofsecurities withactive secondary orresale markets.  
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4.2 Liquidity.  TheCity’sinvestment portfolio shall bestructured inamanner
which willprovide funds from maturing securities and interest payments
tomeet anticipated cash flow demands.  

Short-term funds, available inseven daysorless, shall comprise atleast5
percent oftheportfolio.  Ifthese funds aredrawn forcash flow purposes,  
the5percent shall bereestablished assoon aspossible. 

4.3 Return onInvestment.  TheCityofMountain View’sinvestment portfolio
shall bedesigned with theobjective ofattaining amarket rateofreturn
throughout market and economic cycles, taking intoaccount theCity’s
investment riskconstraints andthecash flow characteristics ofthe
portfolio.  SeeSection5.0ofthis Investment Policy formore specific
information regarding return objectives.  

5.0 INVESTMENT PERFORMANCE OBJECTIVE:  

The investment performance objective for theCityofMountain View’sportfolio
shall betoearnatime-weighted total rateofreturn overamarket cycle which
equals thetime-weighted total rateofreturn ontheBenchmark index, asdefined
inSection 9.0.  

6.0 SOCIAL RESPONSIBILITY:  

Inaddition totheobjectives inSections 4.0and5.0regarding safety, liquidity,  
return oninvestment, andportfolio performance, investment ofCity funds should
beguided bythefollowing socially responsible investment provisions when
investing insecurities ofnongovernmental entities.  These provisions pertain to
investments inbanker’sacceptances, medium-term corporate notes, and
certificates ofdeposit.  Allother permitted investments asdefined inSection 10.0
ofthispolicy areexcluded.  

6.1 Social andEnvironmental Concerns

6.1.1 Investments areencouraged inentities thatsupport community
well-being through safeandenvironmentally sound practices
andfair labor practices.  
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6.1.2 Investments areencouraged inentities thatsupport equality of
rights regardless ofsex, race, age, disability, orsexual orientation. 

6.1.3 Investments areencouraged inentities involved inthe
production ofrenewable energy andsustainable agriculture, and
thatdemonstrate acommitment toenvironmental sustainability,  
and transparency andaccountability incorporate governance.  

6.2 Community Investments

6.2.1 Investments areencouraged inentities thatpromote community
economic development.   

6.2.2 Investments areencouraged infinancial institutions thathavea
demonstrated involvement inthedevelopment orrehabilitation
oflow-income affordable housing. 

6.2.3 Noinvestment istobemade insecurities offinancial institutions
thatdonothaveaCommunity Reinvestment Act (CRA) rating of
either Satisfactory orOutstanding. 

6.3 Prohibited Investments

6.3.1 Noinvestment istobemade inacompany thatmanufactures
cigarettes asidentified bytheInvestors Responsibility Research
Center.  

6.3.2 Noinvestment istobemade inentities thatmanufacture firearms
asidentified bytheInvestors Responsibility Research Center. 

6.3.3 Noinvestment istobemade inentities thatengage inthedirect
exploration, production, refining, ormarketing offossil fuels.  

6.4 Implementation

6.4.1 Implementation ofSection 6.1.  Oversight ofcorporate
compliance with laws andregulations governing environmental
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practices, labor standards, andcivil rights aretheresponsibility
ofState and Federal agencies.  

1. TheCityCouncil will consider complaints orconcerns
regarding anyfirm eligible toreceive aCity investment
covered bythese provisions anddetermine whether the
firm(s) should notbeconsidered forCity investment.  Upon
majority voteoftheCityCouncil determining afirm(s)  
should notbeeligible foraCity investment, thefirm(s) will
beplaced onalistmaintained bystaff. 

2. Staff shall refer tothis listprior toplacing investments
covered bythese provisions andassure nosuch investments
aremade.  

3. IftheCity isholding aninvestment inafirm that is
subsequently determined byCouncil tobeineligible for
City investment, staff shall divest ofthesecurity asquickly
aspractical (taking intoconsideration market conditions)  
butnolater than180 days from thedateoftheCouncil
determination.  

4. Staff isnot required todetermine thecompliance ofa
potential investment with theobjectives ofthisprovision
prior toplacing aninvestment other than checking the list
ofineligible firms inItem2above.  

6.4.2 Implementation ofSection 6.2.  Staff isrequired toascertain the
Federal government’sCRA compliance rating ofafinancial
institution and assure itmeets thepolicy standard prior to
placing aninvestment covered bythese provisions.  

6.4.3 Implementation ofSection 6.3.  Prior tomaking anapplicable
investment, staff isrequired torefer toinformation obtained from
theInvestor’sResponsibility Research Center identifying
cigarette and firearm manufacturers.  Noadditional research is
required tocomply with these provisions.   
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7.0 STRUCTURE AND RESPONSIBILITY:   

This section oftheInvestment Policy defines theoverall structure ofthe
investment management program.  

7.1 Authority tomanage theCityofMountain View’sinvestment program is
derived from theGovernment Code ofCalifornia, Section 53600, etseq.,  
and theCityCharter. 

7.1.1 Responsibilities oftheCityCouncil.  TheCity Council shall
consider andadopt awritten Investment Policy inaccordance
withSection15 ofthispolicy.  Asprovided inthispolicy, the
Council shall receive andreview monthly Investment Reports.  

7.1.2 Responsibilities oftheCityManager.  TheCityManager is
responsible fordirecting and supervising theFinance and
Administrative Services Director.  He/sheisalso responsible to
keep theCityCouncil fully advised oftheinvestment portfolio
and astothefinancial condition oftheCity.  

7.1.3 Responsibilities oftheFinance andAdministrative Services
Director.  TheFinance andAdministrative Services Director is
appointed bytheCityManager and issubject tohis/herdirection
andsupervision.  TheFinance and Administrative Services
Director ischarged with responsibility fortheconduct ofall
Finance andAdministrative Services Department functions,  
including thecustody and investment ofCity funds and the
development ofprocedures toimplement this Investment Policy. 

Under general direction oftheCityManager, theFinance and
Administrative Services Director shall have responsibility forall
decisions andactivities oftheCity’sinvestment program.  The
Finance andAdministrative Services Director shall establish
procedures fortheoperation ofthe investment program
consistent with theInvestment Policy. 

Procedures should include reference tosafekeeping, repurchase
agreements, wire transfer agreements, collateral/depository
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agreements, andbanking service contracts.  Such procedures
shall include explicit delegationof authority topersons
responsible for investment transactions.  Noperson maycommit
to, orplace, aninvestment except asprovided under theterms of
thispolicy and theprocedures established bytheFinance and
Administrative Services Director. 

TheFinance and Administrative Services Director shall be
responsible forall transactions undertaken andshall establish a
system ofcontrols toregulate theactivities ofsubordinate
officials.  

Except funds placed forpurposes ofovernight investments,  
which shall consist ofinvestment placed foruptofivedays,  
excluding holidays andweekends, ordeposits andwithdrawals
from theState-runLocal Agency Investment Fund (LAIF), the
Finance andAdministrative Services Director, orwritten
designee inhisabsence, shall approve, inwriting, all investment
purchases andsales prior tothesettlement ofthe transaction.  

7.1.4 Responsibilities oftheInvestment Officer.  The Investment
Officer isappointed bytheFinance and Administrative Services
Director and issubject tohis/herdirection andsupervision.  The
Investment Officer ischarged with theresponsibility forand
conduct oftheday-to-daymanagement oftheinvestment
program.  

8.0 AUTHORIZED FINANCIAL INSTITUTIONS AND BROKER/DEALERS:  

The Investment Officer willmaintain alistoffinancial institutions authorized to
provide investment services.  Nopublic deposit shall bemade except inaqualified
public depository asestablished byState law.  Inaddition, alistwill alsobe
maintained ofapproved security broker/dealers selected bycreditworthiness.   
These may include primary dealers orregional dealers.  All financial institutions
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andbroker/dealers who desire tobecome qualified bidders for investment
transactions must supply theInvestment Officer with thefollowing:    

1. Audited financial statements for theinstitution’sthree most recent fiscal
years. 

2. Completed financial institution orbroker/dealer questionnaire. 

3. Astatement certifying that they have reviewed theCity’sInvestment Policy
andthatallsecurities offered totheCityshall comply fullywith allprovisions
oftheCalifornia Government Code andwith this Investment Policy.  

Selection offinancial institutions andbroker/dealers authorized toengage in
transactions with theCityshall beatthesole discretion oftheCity.  Anannual
review ofthefinancial condition ofqualified bidders willbeconducted bythe
Investment Officer.  

9.0 EXPOSURE TOMARKET RISK:  

9.1 Thetarget modified duration oftheportfolio shall beequal tothe
modified duration ofthefollowing blend ofMerrill Lynch indices:  10
percent three-month Treasuries, 10percent six-month Treasuries, 80
percent one- tofive-year Government ( theBenchmark).  

9.2 Portfolio duration shall berebalanced within 3percent atleast quarterly
with theintent ofachieving anaverage portfolio duration over market
cycles approximately equal tothetarget modified duration described in
Paragraph 9.1.  

9.3 Portfolio duration maynotvary from thetarget modified duration by
more than ±15percent atany time.  

9.4 The maximum stated final maturity ofindividual securities inthe
portfolio maynotexceed fiveyears.  Some categories ofinvestments are
further limited asdescribed inSection 10.0below.  
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10.0 AUTHORIZED AND SUITABLE INVESTMENTS:  

All investments shall bemade inaccordance with Sections 53600, etseq., ofthe
Government Code ofCalifornia andasdescribed inthe “Permitted Investments”  
section ofthis Investment Policy andassummarized inExhibit “A.”  

10.1 Permitted investmentsunder thispolicy shall include: 

10.1.1 Securities issued bytheU.S. Government orsenior securities of
anagency oftheU.S.Government andfully guaranteed asto
payment bytheU.S. Government oragency oftheU.S. 
Government.  Permitted securities shall have fixed coupons and
fixed maturity dates.  Investment inmortgage-backed bonds and
CMOs isnotgoverned bythisSection10.1.1even ifsuch bonds
are issued byagencies oftheU.S.Government.  Investment in
CMOs isprohibited.  (SeeSection 10.1.2forconditions of
purchase ofmortgage-backed securities.)  Investments in
securities issued bytheU.S. Government shall bemaintained at
aminimum of25 percent ofthetotal portfolio.  Investment in
senior securities issued byagencies oftheU.S. Government shall
belimited toamaximum of50percent ofthe total portfolio and
25percent ofthetotal portfolio insecurities issued byanyone
Federal agency.  

10.1.1.1 Securities fully guaranteed bytheU.S. Government
such asthose under theTemporary Liquidity
Guarantee Program (TLGP) shall beconsidered
permitted investments under thesame guidelines as
Section 10.1.1ofthispolicy.  

10.1.2 Mortgage-backed securities withafixed coupon issued byan
agency oftheU.S. Government, provided that thestated final
maturity ofsuch securities does notexceed fiveyears from the
dateofpurchase.  Investment insecurities permitted under this
section shall belimited toamaximum of20percent ofthetotal
portfolio.  
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10.1.3 Commercial paperof “prime” quality rated aminimum ofP-1by
Moody’sInvestor Services (Moody’s) orA-1byStandard &  
Poor’s, Inc. (S&P) provided that:  (a) thematurity does notexceed
180days fromthedateofpurchase; (b) the issuer isacorporation
organized andoperating intheUnited States with assets inexcess
of $500million; and (c)nomore than 15percent ofthetotal
portfolio isinvested incommercial paper. 

10.1.4 Banker’sacceptances of “prime” quality issued byinstitutions
theshort-term obligations ofwhich arerated aminimum ofP1
byMoody’sorA1byS&Pprovided that:  (a) theacceptances are
eligible forpurchase bytheFederal Reserve System; (b) the
maturity does notexceed 180days; and (c) nomore than20
percent ofthetotal portfolio maybeinvested inbanker’s
acceptances.  

10.1.5 Medium-term (orcorporate) noteswith fixed coupons and fixed
maturity issued bycorporations organized andoperating within
theUnited States orbydepository institutions licensed bythe
United States oranystate andoperating within theUnited States,  
thelong-term obligations ofwhich arerated atleast “AA-/Aa-”  
orequivalent byatleast twoofthethree rating agencies (S&P,  
Moody’s, andFitch).  Nomore than15 percent ofthetotal
portfolio maybeinvested ineligible medium-termorcorporate
notes.  The maximum maturity ofmedium-term corporate notes
isfiveyears.  Investments inmedium-term notes issued by
agencies oftheFederal Government aregoverned bySection
10.1.1ofthispolicy.  

10.1.6 Mutual funds invested inU.S. Government securities which
strive tomaintain apriceof $1.00pershare (“Government money
market funds”) withaminimum of $500million intotal portfolio
value andarating ofAaabyMoody’sandAAA byS&P.   
Investment insuch funds shall notexceed 10percent ofthetotal
portfolio.  

10.1.7 Certificates ofdeposit ( CDs) with fixed coupons andfixed
maturity date which maynotexceed twoyears.  
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10.1.7.1Insured deposits, time deposits notexceeding the
Federal Deposit Insurance Corporation’s (FDIC) deposit
insurance limit, shall bepermitted only inthose financial
institutions which areactive members oftheFDIC.  Total
insured deposits maynotexceed 10percent ofthetotal
portfolio. 

10.1.7.2Secured (collateralized) timedeposits shall bepermitted
only inthose financial institutions meeting thefollowing
criteria:  (a) ingood standing with theCalifornia State
Collateral Pool; and (b) having anetoperating profit in
the twomost recently completed years; and (c) having
long-term debt currently ratedA- orhigher byS&Por
A3orhigher byMoody’s, orhaving short-term debt
rated atleastA-1byS&PorP-1byMoody’s.  Total
secured time deposits may notexceed 10percent ofthe
total portfolio.  

10.1.7.3Unsecured (negotiable) deposits (NCDs) shall be
permitted only inthose financial institutions meeting the
criteria listed inSubsection 10.1.7.2and, inaddition,  
having total assets inexcess of $1billion.  Total NCDs
may notexceed 10percentof the total portfolio.  

10.1.8 Local Agency Investment Funds (LAIF) administered bythe
State Treasurer’sOffice.  Nomore than20 percent ofthetotal
portfolio may beinvested inLAIF andJoint Powers Authority
JPA) Investment Pools combined.  

10.1.9 Passbook accounts maintained solely toprovide forongoing
operational needs shall besubject totherequirements ofthis
policy. 

10.1.10Municipal bonds issued bytheCityofMountain View orany
component unitoftheCityatlimits andmaturity asapproved by
theCityCouncil.  
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10.1.11Legal settlements.  Any noncash financial instrument,  
promissory note, orother form ofindebtedness acquired bythe
City aspartofalegal settlement.  

10.1.12CallableTreasuries andAgencies (asdefined bySection 10.1.1)  
andMedium-Term Corporate Notes (asdefined bySection
10.1.5) Securities. Upto10percent ofthetotalportfolio maybe
invested within theguidelines oftherespective defined sections. 
Securities with “make whole calls” arenot included inthe
callable exposure limit.    

10.1.13Supranational Securities.  U.S. dollar denominated, senior
unsecured, unsubordinated obligations issued or
unconditionally guaranteed bytheInternational Bank for
Reconstruction andDevelopment ( IBRD), International Finance
Corporation ( IFC), orInter-American Development Bank (IADB),  
thelong-term obligations ofwhich arerated atleast “AA/Aa” or
equivalent byatleast oneofthethree rating agencies (S&P,  
Moody’s, andFitch).  Nomore than 10percent ofthetotal
portfolio maybeinvested ineligible Supranational securities.   
Themaximum maturity ofSupranational securities isfive years. 

10.1.14Joint Powers Authority (JPA) Investment Pools.  Shares of
beneficial interest issued byajoint powers authority organized
pursuant toCalifornia Government Code Section 6509.7that
invests inthesecurities andobligations authorized inCalifornia
Government Code Section 53601(a) to (q), inclusive.  Each share
shall represent anequal proportional interest intheunderlying
poolofsecurities owned bytheJPA.  TheJPAshall have retained
aninvestment advisor that:  1) isregistered orexempt from
registration with theSecurities andExchange Commission; 2) has
not less than fiveyears ofexperience investing inthesecurities
andobligations authorized; and3) hasassets under management
inexcess offivehundred million dollars ($500,000,000).  Nomore
than 20percent ofthetotal portfolio maybeinvested inJPA
Investment Pools andLAIF combined.Nomore than10percent
ofthetotal portfolio maybeinvested inanyone JPA Investment
Pool.  
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10.2 Prohibited investments.  Investments notspecifically delineated in
Section 10.1areprohibited.  Prohibited investments include, butarenot
limited to:  

10.2.1 Collateralized mortgage obligations, even ifissued byagencies of
theU.S.Government. 

10.2.2 Repurchase agreements and reverse repurchase agreements.  

10.2.3 Futures and options.  

10.3 TheCitymayelect tosellasecurity prior toitsmaturity andrecord a
capital gainorloss inorder toimprove thequality, liquidity, oryieldof
theportfolio inresponse tomarket conditions orCity’srisk preferences. 

Ifsecurities owned bytheCityofMountain View aredowngraded toa
level below thequality required bythis Investment Policy, itwillbethe
City’spolicy toreview thecredit situation and make adetermination as
towhether tosellorretain such securities intheportfolio.  

Ifasecurity isdowngraded, theFinance andAdministrative Services
Director willusediscretion in determining whether tosellorhold the
security based onitscurrent maturity, theeconomic outlook for theissuer,  
and other relevant factors.  

Ifasecurity intheportfolio isdowngraded, theFinance and
Administrative Services Director shall notify theInvestment Review
Committee ofthedowngrade.    

11.0 DIVERSIFICATION REQUIREMENTS:  

11.1 With theexception ofsecurities issued bytheU.S. Government andits
agencies, nomore than5 percent oftheportfolio maybeinvested in
securities ofanyone issuer.  

11.2 Aminimum of25 percent oftheportfolio willbeinvested insecurities
issued bytheU.S. Government. 
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11.3 Nomore than 50 percent oftheportfolio maybeinvested insecurities
issued byagencies oftheU.S. Government. 

11.4Nomore than 25percent oftheportfolio maybeinvested insecurities
issued byanysingle agency oftheU.S. Government. 

11.5No individual holding shall constitute more than 5percent ofthe total
debt outstanding ofany issuer.  

11.6 Nomore than 20 percent oftheportfolio maybeinvested inbanker’s
acceptances. 

11.7Nomore than 15percent oftheportfolio maybeinvested incommercial
paper. 

11.8 Nomore than 15percent oftheportfolio maybeinvested inmedium-term
corporate) notes.  

11.9 Nomore than10percent oftheportfolio maybeinvested ingovernment
money market funds.  

11.10 Nomore than10 percent oftheportfolio may beinvested ininsured
certificates ofdeposit.  

11.11 Nomore than 10percent oftheportfolio may beinvested insecured time
deposits.  

11.12 Nomore than 10percent oftheportfolio maybeinvested inunsecured
negotiable) deposits.  

11.13 Nomore than10percent oftheportfolio may beinvested incallable
securities.  Securities with “make whole calls” arenot included inthe
callable exposure limit.    

11.14 Thecost value ofthesecurity willbeused when calculating diversity
compliance.   
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11.15 Nomore than10percent oftheportfolio maybeinvested inSupranational
securities.  

11.16 Nomore than20percentoftheportfolio maybeinvested inLAIF andJPA
Investment Pools combined, andnomore than10percent oftheportfolio
maybeinvested inanyoneJPA Investment Pool. 

12.0 SAFEKEEPING AND CUSTODY:  

Allsecurities transactions entered intobytheCityofMountain View shall be
conducted onadelivery-versus-payment (DVP) basis.  Allsecurities willbeheld
byathird-party custodian, which shall beabank trust department, designated by
theFinance andAdministrative Services Director and evidencedby monthly
custodial statements. 

13.0 INTERNAL CONTROL:  

TheFinance andAdministrative Services Director shall establish andmaintain a
system ofappropriate internal controls toensure compliance withpolicies and
procedures.  The controls aredesigned toprevent losses ofpublic funds arising
from fraud, error, or imprudent actions byemployees and officers oftheCity.  The
most important controls are:  separation ofduties, separation oftransaction
authority from accounting andbookkeeping, third-party custody ofsecurities,  
delegation ofauthority, written confirmation oftelephone transactions,  
documentation oftransactions andstrategies, andperiodic review ofcontrols.  

14.0 REPORTING AND REVIEWS:  

14.1 Monthly.  Monthly investment reports shall besubmitted bythe
Investment Officerto theCityCouncil andtheCityManager.  These
reports shall disclose thefollowing information about therisk
characteristics oftheCity’sportfolio:  

14.1.1 Cost and accurate and complete market value oftheportfolio
market value includes accrued interest).  

14.1.2 Modified duration oftheportfolio compared toBenchmark.  
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14.1.3 Dollar change invalue oftheportfolio fora1percent change in
interest rates.  

14.1.4 Aconcise narrative, including pertinent information regarding
exposure toinvestment risk, exceptions toinvestment policy (if
any) andmarket oreconomic trends which may impact theCity’s
investments. 

14.1.5 Percent ofportfolio maturing within oneyear.  

14.1.6 Average portfolio credit quality. 

14.1.7 Percent ofportfolio with credit ratings below “AA-/Aa-” or
equivalent andadescription ofsuch securities. 

14.1.8 Listing ofany transactions orholdings which donotcomply with
thispolicy orwith theCalifornia Government Code.  

14.1.9 Time-weighted total rateofreturn for theportfolio fortheprior
3months, 12months, andfortheyear-to-date, compared tothe
Benchmark returns forthesame periods.  

14.2 Semiannual.  Onasemiannual basis, theFinance andAdministrative
Services Director, ordesignee,andtheCityManager, ordesignee, shall
meet withanindependent, external investment advisor.  Theadvisor will
review compliance withpolicies andprocedures; calculate themarket
value oftheCity’sholdings; report onoverall portfolio riskexposure and
investment results; and make recommendations, ifneeded, regarding
investment strategy, risk, oranyaspect ofthe investment program.  

TheFinance andAdministrative Services Director andtheinvestment
advisor shall prepare areport fortheCityCouncil which summarizes the
semiannual meeting and includes anypertinent findings or
recommendations oftheexternalinvestment advisor.  

14.3 Annual.  AnInvestment Review Committee shall beestablished bythe
CityCouncil.  The Investment Review Committee shall include the
members oftheCityCouncil Finance Committee andtwopublic members
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appointed bytheCityCouncil who haveexpertise intheareaoffixed
income investments.  The Investment Review Committee shall meet onan
annual basis with theFinance andAdministrative Services Director, or
designee, theCity Manager, ordesignee, and theexternal investment
advisor toreview theportfolio.  The Investment Review Committee shall
report its findings andrecommendations totheCityCouncil. 

15.0 INVESTMENT POLICY ADOPTION:  

TheCityofMountain View’sInvestment Policy shall beadopted byresolution of
theCityCouncil oftheCityofMountain View.  Thepolicy shall bereviewed each
fiscal year bytheCouncil Finance Committee and/orInvestment Review
Committee, andanymodifications made thereto must beapproved bytheCity
Council atapublic meeting. 

Revised: February 27, 2024, Resolution No. 18872
Revised:  December 11, 2018, Resolution No. 18286
Revised:  December 8, 2015, Resolution No. 18011
Revised:  October 28, 2014, Resolution No. 17897
Revised:  December 4, 2012, Resolution No. 17735
Revised:  November 15, 2011, Resolution No. 17658
Revised:  December 7, 2010, Resolution No. 17561
Revised:  December 8, 2009, Resolution No. 17458
Revised:  November 18, 2008, Resolution No. 17341
Revised:  December 7, 2004, Resolution No. 16956
Revised:  August 3, 1999, Resolution No. 16393
Revised:  July29, 1997, Resolution No. 16143
Revised:  July30, 1996, Resolution No. 15984A
Revised:  March 26, 1996, Resolution No. 15939
Revised:  May 30, 1995, Resolution No. 15842
Revised:  May 25, 1993, Resolution No. 15571
Revised:  December 8, 1992, Resolution No. 15505
Revised:  February 11, 1992, Resolution No. 15369
Revised:  February 12, 1991, Resolution No. 15233
Revised:  July 31, 1990, Resolution No. 15153
Revised:  December 12, 1989
Effective Date:  December 16, 1968, Resolution No. 8125
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ExhibitAtoCouncil Policy B-2

ELIGIBLE INVESTMENTS ANDLIMITS CRITERIA

With theexception ofsecurities issued bytheU.S. Government anditsagencies, JPAPools,andMutual
Funds, nomore than5% oftheportfolio maybeinvested insecurities ofanyone issuer.  

Noindividual holding shallconstitute more than5% ofthetotaldebtoutstanding ofanyissuer.  

Type Conditions Rating Limits Maturity

U.S. TreasuryBills, Fixedcoupons, fixed N/A25% Minimum5 Years
Notes, andBonds maturitydates, noCMOs.  

U.S. Government Fixedcoupons, fixed N/ATotal50% ofPortfolio 5Years
AgencyIssues (e.g., maturitydates, noCMOs. inU.S. government
F.N.M.A., G.N.M.A., agencies.  

25% perAgencyetc.)  

Mortgage-Backed IssuedbyanagencyoftheN/A Total20% ofPortfolio 5Years
Securities U.S. government. inU.S. government

agencies.  
25% perAgency

CommercialPaper OrganizedandoperatedinA1/P1 15% ofPortfolio180Days
theU.S. withassetsin
excessof $500million.  

Banker’sAcceptancesEligible forpurchasebytheA1/P1 20% ofPortfolio180Days
FederalReserveSystem.  

Medium-Term Fixedcoupons, fixed AA-/Aa-orequivalentor15% ofPortfolio5 Years
CorporateNotes maturity. betterfrom2of3rating

agencies

LocalAgencyInvest- N/A N/A 20% ofPortfolio OnDemand
mentFund (LAIF) combinedwithJPA

InvestmentPools
CertificatesofDeposit Fixedcouponsandfixed FDICinsurednot 10% ofPortfoliofor 2Years

maturitydate. exceedingFDIC’s eachtype
deposit insurancelimit;  
secured—see9.1.7.2;  
unsecured—see9.1.7.2

MutualFundsInvested inU.S. govern- AAA/Aaa 10% ofPortfolioN/A
mentsecurities; strivefor
1pershareprice.   

Minimum $500millionin
totalportfoliovalue.  
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TypeConditionsRatingLimitsMaturity

MunicipalBondsCityofMountainVieworaN/AAsapprovedby Asapprovedby
componentunitoftheCity Council. Council.  
ofMountainView.    

CallableSecurities Treasuries, Agencies, and SameasSecurity 10% ofPortfolioSame as
Medium-TermCorporate ( excludingSecurities Security.  
Notes. with “makewhole

calls”)  

SupranationalSecuritiesDollar denominated, AA/Aaorequivalentor 10% ofPortfolio5years
seniorunsecured, betterfromonerating
unsubordinated agency
obligations issuedor
unconditionally
guaranteedbytheIBRD,  
IFC, orIADB.  

JointPowersAuthority N/A N/A 20% ofPortfolio OnDemand
JPA) InvestmentPools combinedwithLAIF,  

10% perJPA
InvestmentPool
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